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Initial free allocation to industry: 56.5%
• Elec.power (generators and load): 30% 
• Industry emitters: 20%
• Coal mines: 4%
• Transportation fuel: 2.5%

Other allocation: 19.5%
• States: 4%
• Ag. and forestry sequestration: 7.5%
• Early reduction: 8%

Initial Auction: 24%
• Transition to 48% auction by 2030

Initial free allocation to industry: 53%
• Electric power (generators): 29% 
• Carbon-intensive industry sectors: 10% 
• Coal mines: 6% 
• Petroleum refineries: 4% 
• Natural gas processors: 2% 
• Non-CO2 facilities: 2%
Other allocation:  23%
• States: 9%
• Agricultural sequestration: 5%
• Early reduction: 1%
• Geologic sequestration: 8%
Initial Auction: 24% 
• Transition to 53% auction by 2030. 

Lieberman/Warner (draft)Bingaman/Specter



Allowance Distribution in 2012
Bingaman-Specter Example
Allowance Distribution in 2012
Bingaman-Specter Example

0% 20% 40% 60% 80% 100%

Allocation (76%) Auction (24%)

Technology 
(12%)

Adaptation 
(8%)States 

(9%) E
R

C
s

(1
%

)

A
gr

ic
ul

tu
re

 
(5

%
) Industry (53%)

G
eo

lo
gi

ca
l 

S
eq

ue
st

ra
tio

n 
(8

%
)

Lo
w

 In
co

m
e 

(4
%

)



Allowance Distribution in 2030
Bingaman-Specter Example
Allowance Distribution in 2030
Bingaman-Specter Example

0% 20% 40% 60% 80% 100%

Allocation (47%) Auction (53%)

Technology 
(26%)

Adaptation 
(22%)

States 
(9%)

A
gr

ic
ul

tu
re

 
(5

%
) Industry (25%)

G
eo

lo
gi

ca
l 

S
eq

ue
st

ra
tio

n 
(8

%
)

Lo
w

 In
co

m
e 

(5
%

)



How are auction proceeds 
used?
How are auction proceeds 
used?
• Both Bingaman-Specter and Lieberman-

Warner use auction proceeds largely for
– Technology deployment
– Adaptation activities
– Low income assistance

• Differences
– Some differences in mix of technologies targeted
– Institutions for implementing funds
– Incentives for CCS

• Both Bingaman-Specter and Lieberman-
Warner use auction proceeds largely for
– Technology deployment
– Adaptation activities
– Low income assistance

• Differences
– Some differences in mix of technologies targeted
– Institutions for implementing funds
– Incentives for CCS



Five issues to watch going 
forward
Five issues to watch going 
forward
• Electric power sector regional issues
• Energy intensive sectors starting to engage
• Reconciling state approaches with a federal 

approach
• Institutional issues associated with 

technology deployment and R&D 
• Will House of Representatives agree to 

emerging approaches in Senate?

• Electric power sector regional issues
• Energy intensive sectors starting to engage
• Reconciling state approaches with a federal 

approach
• Institutional issues associated with 

technology deployment and R&D 
• Will House of Representatives agree to 

emerging approaches in Senate?



For more information. . .For more information. . .

www.energycommission.org


