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National Emissions Trading
FrJinﬂﬁ (NEEQ* —

”hed in January 2004
ses officials from all Australian

;‘"ased Discussion Paper August 2006

~ ® Commonwealth invited to consider the
- design with State and Territory
Governments
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FessIbIeNnitial cqverage.@l?_w —

wer generation facilities at least 30

r 5 years, expand to include:
| stationary energy > 25 kt CO2-e per year

- —fugitive emissions from gas
transport/distribution

— gas retailers (imputed emissions)




FUIUIERexpansion of coug___@gé"-a-

of additional sectors according to
Ve process

mum period of notice (eg 5 years)

— other fugitive emissions (coal, oil & gas production),

— refineries, transport




S for 10 further years beyond firm caps
aps extended annually

___.......'Ways updated every five years, extending
them for a further five years
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» No borrowing




)utional issue




FElgnitallocation proposa!gf"“ —

location to some generators
location to trade exposed, energy
sive industry
maining permits auctioned




EStiifiated economic impacts ed.

onNndicative caps, -

Australia’s economy would continue to
ngly with a carefully designed scheme

rable industries and regions could be
ssfully sheltered from the impacts of
nplementation of the scheme

e Modelling work undertaken to date is important
- first step in understanding the impacts

~ @ More modelling is required and will be informed
by stakeholder consultations




trial process emissions
eosequestration

dfill/sewage gas/manufactured methane

' Expansion of allowable offsets as measurement
~ and baseline methodologies become available
— Consistency with Kyoto’s JI mechanism is key
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:|szroposed for non-compliance by liable

ermits do not match emissions for a given year

— civil penalty set at a level to ensure compliance
— ceiling on scheme costs
— subject of further modelling

e No make-good provision




— support for renewables in Victoria
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