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China ESCO development

*  90% Small-medium private enterprises > state-owned

enterprises and multi-international enterprises
«  Energy consumer funded ESCOs
*  Public-listed company founded ESCOs

 Market-oriented ESCOs with Chinese features-Guanxi
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National supportive policies

i Direct financial award
2

i Public accounting system
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A: financial award

= Financial support : national + local financial reward
2 RMB240 per tce saving from central government

32 RMBG60 + per tec saving from provincial

government

a_Registered ESCOs are qualified to apply™:=

reward with completed EPC projects

« 2billion budget ---2014




B: Tax- reduction & exemption EfmA

o« Operational tax: exemption

o Corporate income tax: O for the first 3 years with
profit and 50% for the next year

« VAT: exemption when fixed assets are transferred to
customer

# 500 ESCOs enjoyed 1 billion RMB tax exemption-2014




C: green financing to EE financing
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Market drivers

@« National 5-year plan: EE target

=« National program: thousands enterprises EE
program, mandatory EE standard for buildings
etc.

@« Energy pricing: time & quantity of energy
consumption

& Economic drive: ESCO industry as new
strategic economic growth




Customer demand

o State-owned enterprises — practice social
responsibility and keep key competitive
advantages in the slowed economic growth

@ Private enterprise — reduce cost and energy
consumption to avoid close-down

@« Public buildings-municipal regulation




Drivers for ESCO business

o« EE products/technology- new business models

o Capital market- new green market with great and
sustainable potentials

« Energy consumers — less consumption more
efficient

o« Public facilities — professional energy
management resource




Main barriers

Awareness
cceptance

Credit
system

Sustainable
policies




Thank you

ESCO Committee of China Energy Conservation Association

Tel : 010-63600181 63600015
Fax: 010-63600459

E-mail: emca@emca.cn
website: www.emca.cn
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