ging interactions
en carbon pricing
energy policies

International
° Energy Agency
1€d’
Achieving ambition:

Pre-2020 policies and technologies for the energy sector

COP19 Side Event
18 November 2013

Takashi Hattori
Head, Environment and Climate Change Unit, IEA

© OECD/IEA 2013






. Carbon tax operating



-Ning Issue worldwide ) e

Norway

= EUE
United

Kingdo
r% ~‘a
Irelan \l

SW|tzer

Zealand

?ETS operating/soon to launch ‘rETS under consideration
Carbon tax operating Carbon tax under consideratign....



i International
g ratlo n Ca n EEN ( iea’ Energy Agency

 Energy markets are undermined
» Affects performance of policies

* Lead to policy uncertainty
e Reduce investment in low-carbon assets
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e.g. Carbon price level depends on supplementary policy delivery
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Carbon price level more sensitive to economic conditions
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In summary

- Be aware that carbon pricing policies are affected by
existing energy policies, and vice versa.

- Think policy packages for decarbonization in energy
sectors.

- Consider each of the 5 Key Steps to deliver policy
coordination carefully.

- Throughout steps, better coordination among
relevant agencies is crucial.
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