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Modelling carbon markets – what ingredients?
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At the very core: Market balance

Demand (emissions) Supply (policy)
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Abatement – what price is required to reduce emissions?
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Market strategies and behaviour

Industry

Utilities

• 55% of EU ETS emissions

• Buy all allowances at 

auctions or in secondary 

market

• More aggressive carbon 

hedging strategies? 

• 45% of EU ETS emissions

• Receive allowances for free

• More reluctant to use or 

sell allowances in light of 

tighter future allocation?

Financials

• Banks and hedgefunds re-

entering the market

• Increased volatility

• In it for how long?
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A balanced and great team of analysts!

Greenfact Oct 18
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Voila! Carbon price forecast
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No consensus!

Range of analysts EUA price forecasts – Carbon Forward 16 October 2018 



Thank you!

Hege.Fjellheim@Refinitiv.com


