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Market readiness and priority:
“Carbon Markets Heat Map”




Global carbon markets can enable almost double the emissions
reductions at the same total cost as current policies

Total emissions reductions from 2020-2035 in billion tonnes CO2e
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ABSTRACT ARTICLE HISTORY
Climate policy unceriinty sgnificantly hindes investments in |ow-carbon techinologies, — Recesred 27 June 2017

and the global community is behind schedule to curb carbon emissions. Strong actions ~ Acopied 21 Decemnier 2017
will be mecessary to limit the increase in global temperatores, and contineed dalays

oreate ik of escal sting cimate change damages and futune poalicy costs. These rishs E'm"u'mimw

are gystam-swids lomng-term and lange-scale and thus hard to diversfy across finms. Simae policy UERANTY
Because of its unigue scale cost structure and nearterm availability, Reducing optors on REDD+; REDD+
Emissions from Deforestation and forest Degradation in developing countdes [REDD
+] has ggnificant potental to hadp manage dimate policy risks and facilitate the
transition 1B lower greenhowse gas emissions ‘Call options contracts in the form of
the right but mot the obligation to buy high-gqualky emisions reduction ¢edits from
Jjurisdictional REDD+ programmes at a pedstermined price per ton of CD; could
hedp wnback this potential despite the current lack of carbon markets that acoept
REDD+ for compliance. This approach could provide a globally important cost-
containment mechanism and insurance for finms against higher future carbon prices,
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Thank you!
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