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Basic Concept of the JCM

» Facilitating diffusion of leading low carbon technologies, products, systems,
services, and infrastructure as well as implementation of mitigation actions, and
contributing to sustainable development of developing countries.

> Appropriately evaluating contributions from Japan to GHG emission reductions or
removals in a quantitative manner and use them to achieve Japan's emission
reduction target.

» Contributing to the ultimate objective of the UNFCCC by facilitating global actions
for GHG emission reductions or removals.

Partner
Country

Lo
-

GHG emission
reductions/
removals

Leading low carbon technologies,
etc, and implementation of
mitigation actions

Operation and
management by the Joint
Committee which consists
of representatives from
the both sides

Credits

Used to achieve
Japan’s emission
reduction target

. . *measurement, reporting and verification
Source: Ministry of the Environment Japan (MOE)) P d
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Current Progress of the JCM

‘ 17 partner countries

(Mongolia, Bangladesh, Ethiopia, Kenya, Maldives, Viet Nam, Lao PDR, Indonesia, Costa Rica,

Palau, Cambodia, Mexico, Saudi Arabia, Chile, Myanmar, Thailand, and the Philippines)
‘ 12,220 JCM credits Issued

(9,495 credits to Japan, 2,725 credits to partner countries)

‘ 40 registered projects

>100 financially supported projects in the pipeline

‘ 63 approved GHG MRV methodologies

Source: IGES JCM Database as of October 2018
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B
Article 6 of the Paris Agreement

Cooperative approaches

1. Parties recognize that some Parties choose to pursue voluntary
cooperation in the implementation of their NDCs to allow for higher
ambition in their mitigation and adaptation actions and to promote
sustainable development and environmental integrity.

2. Parties shall, where engaging on a voluntary basis in cooperative
approaches that involve the use of internationally transferred mitigation
outcomes towards NDCs, promote sustainable development and ensure
environmental integrity and transparency, including in governance, and
shall apply robust accounting to ensure, inter alia, the avoidance of
double counting, consistent with guidance adopted by the CMA.

3. The use of internationally transferred mitigation outcomes to achieve
NDCs under this Agreement shall be voluntary and authorized by
participating Parties.

WWW.iges.or.jp IGES Institute for Global Environmental Strategies 4



Sustainable Development (SD) under the JCM

/Bilateral Document between Japan and each JCM partner country \
1. The Japanese side and the [Name of Partner Country] side (hereinafter
referred to as "both sides”), in pursuit of the ultimate objective of the
United Nations Framework Convention on Climate Change (hereinafter
referred to as the "Convention”) as stated in its Article 2 and of
achieving sustainable development, and in order to continue to

address climate change in cooperation beyond 2012, promote the Low
\\ Carbon Growth Partnership as follows. /
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Promotion of SD under the JCM in Indonesia

SDIP: Sustainable Development SDIR: Sustainable Development
Implementation Plan Implementation Report

SDIR sets out the achievement of SDIP
implementation for a particular monitoring
period, based on ex-post evaluation.

ﬁ@f’ 7 items \ K@ 7 items: \

SDIP sets out a plan of the JCM project to
contribute to SD during registration stage.

1) Environmental Impact Assessment 1) Environmental Impact Assessment
2) Pollution Control 2) Pollution Control
3) Safety and health 3) Safety and health
4) Natural Environment & biodiversity 4) Natural Environment & biodiversity
5) Economy 5) Economy
6) Social Environment and Community 6) Social Environment and Community
Participation Participation

7) Technology 7) Technology

= 20 Yes/No questions to identify potential of = 20 checklist for Identified/Not Identified
negative impact negative impacts

= |If any potential negative impact of the = |f any negative impact of the project on
project on sustainable development is sustainable development is identified,
identified, appropriate action plans are corrective action plans are described.

\ described. / \ /

In Mongolia, the guideline for sustainable development under the JCM will be approved in the future.
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Ensuring Net Emission Reductions

GHG emissions

Start of project operation

Contribution to
Partner Country NDC

Business as usual emissions
'\/\/\-\/\ (Baseline emissions under the CDM)
------- intuiuiainiuintainiiinly’s Ny S T
Reference Emissions under the JCM k4 :Net Emission Reductions ;
"""" - + :
Conservative »: Partner Country :
Emlss|on ®sssssEsEsEEEEEEEEEEEEEEEEEE o’
R . s :
eductions » Japan :
Project emissions @
Time Contribution to

Japan’s NDC

Source: Ministry of the Environment Japan (MOE))

WWW.iges.or.jp

IGES Institute for Global Environmental Strategies 7



Ensuring Transparency (1)

8. Both sides ensure the robust methodologies, transparency and the
environmental integrity of the JCM and maintain the JCM simple and

practical, to promote concrete actions for global greenhouse gases emissions
reductions or removals.

Source: Bilateral Cooperation on the Joint Crediting Mechanism for the Low Carbon Growth Partnership

» Public participation is encouraged through public inputs and_local stakeholder
consultations in the process of approval of methodologies (15 calendar days)
and project registration (30 calendar days) (The period for public inputs
under the JCM is not shorter than CDM (same period)).

> All relevant information on rules and guidelines, methodologies, project
registration and issuance of credit and other information on project descriptions
have been disclosed in the following website immediately after the decision are
made.
- JCM website (The page for each country established)

- JCM website in the JCM partner countries (Indonesia, Bangladesh and
Vietnam etc)
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B
Ensuring Transparency (2)

J CM HOME JCM Projects data (CSV) | Home

T = : /\ JOINT CREDITING MECHANISM
IThe Joint Crediting Mechanism (JCM) BANGLADESH SECHETARIAT search B

W About The Mechanism
m Third Party Entity
m Rules and Guidelines

HOME  ABOUT JCM

UMENTS ~ NEWS&EVENTS  PROJEC

REGISTRY  GET INV(

mProject Cycle Seasch USEFUL LINKS ONTACT US
o Project Cycle Search

« Request for registration
o Registered project

« Issuance of credits

The Joint Crediting Mechanism (JCM) is
o Request for post-

egistration changes About the Mechanism nearly similar to but more flexible and
‘m Mongoia - Japan Page economically viable than Clean
‘w Bangladesh - Japen age Basic Concept of the JCM more » Development Mechanism (CDM). JCM
virtually persuades Japanese private
A Bhicpis. Jwpen Deee News entrepreneurs to cooperate with Bangladeshi
uKenya- Japan Page entrepreneurs to develop and implement low
m Maldives - Japan Page Fulisheddale 9| | Comby . Salject + carbon based development projects in
m Viet Nam - Japan Page — Call for public inputs on 3 JCM proposed methodology “Instaliabion of LED sireet lighting system with Bangladesh with incentives from the
05 Apr 16 Camboda
m Laos - Japan Page wireless network coni il 0 19 April 2016) Govemment of Japan
wIndonesia - Japan Page 04 Ape 16 Myanmar st Joint Comemttee in Nayoyidaw
MO Ricn: ftoun fees 2Mart6 Indonesia Bisctronc Decision by the JC <22
m Palau - Japan Page .
TaMar 16 Etiopa Desison by the JC Contact Details
m Camboda - Japan Page
— e 09 Mar 16 Sangladesn 3rd Joint Commitiee in Dhaka
AR e JCM Bangladesh Secretariat
m Saudi Arabia - Japan Page Callfor public inpuss 00 a proposed JCM project (Viet Nam) ‘Infroduction of

Department of Environment

m Chile - Japan Page 19Feb 16 Viet Nam efficiency rrans(w‘mers n power distribution systems in the southem part of Viet Nam” (19 February t, E-16, Agargaon, Sher-e-Bangla Nagar
 Myanmar - Japan Page il Le s 0 ree n Dhaka-1207, Bangladesh

JCM website Bangladesh JCM website

Registry system

. | JCM Registry system What's new
for Japan
247212016 The JCM registry system will be offline for scheduled maintenance on 2nd March 2016
between the hours of 01:00 GMT (10:00 JST) and 09:00 GMT (18:00 JST).
18/1/2016  The JCM registry system will be offline for scheduled maintenance on 25th January 2016
between the hours of 02:00 GMT (11:00 JST) and 03:00 GMT (12:00 JST).

About the JCM Registry 1011212015 The JCM registry system will be offiine for scheduled maintenance on 17th December
2015 between the hours of 01:00 GMT (10:00 JST) and 09:00 GMT (18:00 JST)

Application forms and procedures

Contact

EJCM HOME}

>>more

JCM Registry Local Stakeholder Consultation
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B,
Governance of the JCM

3. Both sides, in order to promote investment and deployment of low carbon
technologies, products, systems, services and infrastructure to achieve low carbon
growth in [Name of Partner Country], establish a Joint Crediting Mechanism
(hereinafter referred to as the "JCM"”) and implement it in accordance with the relevant
domestic laws and regulations in force in respective countries.

4. Both sides establish the Joint Committee to operate the JCM, which consists of
representatives from both sides.

Source: Rule of implementation for the JCM

JAPAN PARTNER COUNTRY

Notifies registration
of projects

Joint Committee (JC) gfort)':;;crtesg'smt'on

Adopts/r'ews.es JCM —— ST
rules, guidelines, <_

Reports issuance of
credits

Government
Issues credits

Issues credits

methodologies
Registers projects
Designates TPEs

Reports issuance of
credits

JCM Secretariat JCM Secretariat

SETETY Partner Country

Supports JC Supports JC
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Avoidance of Double Counting

» The JCM has developed its own rules

and procedures, to avoid double
registration of project, double
issuance of credit and double usage
of already issued credits or allocated

allowances.
« Development of JCM registry

-

Account holders

L]

'\

LL |

General users

manager

access || -~ |

Registry credit issuance

by the JC

Government account

based on notification

General information
(account holders,
amount of credits

* Confirmation of avoidance of
double registration by TPE during
validation and verification

issued etc.)

| Account holders can access both general information and :
I their own accounts while general users can only access |
' general information. :

It is important to define a robust
accounting rule to avoid double
claiming of credit under the Paris
Agreement.

Source: Ministry of the Environment Japan (MOE))
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o ...
Conclusion

» The JCM meets all requirements of Article 6 of the Paris
Agreement.
v Promotion of Sustainable Development
v Ensuring Environmental Integrity
v Ensuring Transparency
v Governance (Authorized by participating Parties)
v Avoidance of double counting

» The robust accounting to ensure, inter alia, the
avoidance of double counting under the JCM will be
applied to an international accounting rule (which will
be adopted as a Paris rule book at COP24).
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