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Key Barriers For More Investment In Our View
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Low returns in the 
steel industry

Global nature of steel 
industry

Limited / Inconsistent 
Information



No content below the line

Footer :  Never change the footer text on individual slides. Change, turn on or off Data color order: Complimentary colors:

Sustainable Transition: A risk or an opportunity?
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Chinese government actions to tackle environmental issues improved 

global steel market environment:

• 140 Mt of capacity cuts

• Estimated 120 MT induction furnace capacity cuts

• Winter capacity constraints
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Low Returns In The Steel Industry
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• Low “through-the-cycle” margins and return on capital

• High volatility of profits

• Limited cash flow available for reinvestment
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While “Low Hanging Fruits” Are Exhausted
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Further innovation for sustainable transition would require significant 
investment in our view.

• CCU Technologies

• Low / Zero Carbon Technologies to produce steel (i.e. Hydrogen)

• Using Green Power to produce steel

• Eliminating emissions at earlier stages of the production chain (pellets, HBI)

• Supply of CO2-free by-products to other industries

• Production of steel products that create more sustainable vehicles, buildings, etc
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Global Nature Of The Steel Industry
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• Consistently high share of exports in the steel industry means that pricing 
differentials between countries / regions are limited

• Recent trade barriers in US and EU can protect local markets somewhat, 
but unlikely to change long term industry dynamics

• Any country- or region-specific measures are likely to affect competitive 
position.
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ESG-Linked Assets Driving Growth of ESG Data 
and Insights
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Source: Global Sustainable Investment Alliance (GSIA) Global Sustainability Investment Review 2016; UN Principles for Responsible Investment 2018

Responsible Investment Strategy Assets by 

Region; Total AuM $23 Trillion, 2016

$12,040$8,723

$1,086

$516 $474

Europe 52.6% United States 38.1%

Canada 4.7% Australia/New Zealand 2.3%

Asia ex Japan 0.2% Japan 2.1%

Total AuM

up 25% 
since 2014

Number of Signatories (RHS) and 
Associated AuM (LHS, USD $ Trillion)
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ESG In Credit Ratings – Lookback Summary
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Note: number of rating actions (change in ratings, change in outlook and placement on credit watch) driven by ESG factors in a two-year period.

Number of rating actions driven by E, S, and G factors by practice:
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ESG & Credit – Transparency in Rating Reports

To change, turn on or off footer: Inset > Header & Footer > Enter / change text > Click Apply All. 9
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ESG in the Credit Rating & the ESG Evaluation
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ESG Evaluation Perspective, Creditworthiness Perspective and Equity Perspective.  
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ESG Evaluation

11
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ESG Evaluation
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S&P Global Ratings Green Evaluation – the facts
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Scores projects that are either in a pre- or 

post-issuance stage

Available on a confidential or public basis 

Report provides an overall final score on a 

four-point scale, at least three sub-scores, 

as well as a rationale for each score

Not a credit rating

A point-in-time score at the instrument level 
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Growth in Issuance of Green Bonds
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Split By Project CategoriesAnnual Issuance By Issuer Type ($ BN)

MS: Multi-sector 

(49% of bonds 

cover more than 

one sector)

The green bond market increased by 3% in 2018, driven largely by financial 

institutions.

Source: Climate Bonds Initiative
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US$>30bn

Green Evaluations 

made public to date

Green Evaluations delivered to date

15

Broad range of sectors and issuers with wide global reach

Total financing value 

evaluated

(as of Feb 5, 2019)

Green Buildings

7

Water

3
Multi-sector

4

Green Energy

14

Public Evaluations by technology type
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S&P Global Ratings Commitment To ESG
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May, 2016: S&P Global 

expressed support for 

initiatives being promulgated 

by the United Nations 

Principles for Responsible 

Investment (UN-PRI) that 

recognize investors’ needs 

for greater clarity on how 

ESG factors are considered 

in credit analysis.

Apr, 2017: Green Evaluation 

launched

2005: S&P Global Ratings 

published its first articles 

highlighting climate change 

& environmental risks

Sept, 2018: Proposal For 

Environmental, Social, And 

Governance (ESG) 

Evaluations published

2012: S&P Global Ratings 

introduced its Management 

& Governance methodology

Dec, 2015: S&P Global 

Ratings became a 

contributing member of the 

FSB Taskforce on Climate-

Related Financial 

Disclosures

Jan, 2019: ESG sections in 

Corporate Credit Ratings 

Reports launched

Key Milestones In Delivering Sustainability Analytics
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