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° MYV oility is arguably an
engineering hanc iency or markets.
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®* MY VIEW: ERCOT has it right. Procurecapaciy in excess of need - or not - but market
participant bears the cost of being “short”
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°* U nces (Quebec, Nova Scotia)

® US connections to Me cause of demographic/energy limits (Baja) and

Texas requirement for independence
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* Partia o “order” market design and
composition 4
* Political limits: See resistance to “Standard Market Design” in 2002-03

® Legal limits: “Atlantic City” case limiting FERC ability to order market member composition
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* FER of different market

structures with d ement and energy dispatch
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® Develc ng emergencies

® Establish capacity 1 .

® Ensure sanctity of existing firm transmission rights if rights awarded in capacity auctions
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eserving jobs or

® How to ensure; 1) { 7 - economic efficiency goal and 3)

the preservation of incentives to invest under such circumstances
@
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® Even so, traditional drivers of
capacity integratio o

* To allow for Cross-Border Integration, might it be necessary to standardize procurement rules?
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