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A massive scale-up of clean energy investment is needed to 
accelerate and enable the energy transition in low- and middle-
income economies

LICs & MICs will need to mobilize many times more capital than they do today to finance a 
just power sector transition

• To be on track for a global net-zero emissions pathway by 2050, power sector investment 
in LICs & MICs, excluding China, needs to rise from an average of USD 240 billion 
annually in 2016-20 up to USD 1 trillion in 2030 (IEA, 2021). 

• 8 MICs will need to phase out over 1,440 GW of coal and replace with new technologies 
by 2050, at an estimated cost of USD 2,750 Billion (World Bank, 2019)

• LICs & MICs are spending close to USD 500 billion annually on fossil fuels for power 
generation (2019 prices), half of which is on coal and one-third on natural gas (World 
Bank estimate).



Developing economies face a unique set of barriers in delivering the 
energy transition at the scale and pace that is required to meet both, their 
development needs, and global climate goals

3 critical barriers:

1. Affordability
Limited fiscal space to make catalytic public investments and limited consumer ability to pay for 
increased costs

2. Limited Access to Private Capital
Owing to barriers such as underdeveloped domestic capital markets and inadequate alignment with 
standards of international capital

3. Cost of Capital
Influenced by bad credit and risks from underdeveloped policy and regulatory frameworks, weak 
capacity of institutions, absence of an open/transparent procurement and other.

World Bank (2022)



The World Bank focuses on (i) creating demand for (just) energy transition projects, mobilizing all pools of capital and 
ensuring affordability of capital, and (ii) forging deep partnerships between governments, donors, the private sector and 
development financing institutions.

Mobilizing all pools of capital and customizing financial solutions (blended finance) -
including tailored de-risking- will be essential 



ESMAP’s Sustainable Renewables Risk Mitigation Initiative (SRMI)

Focuses on strengthening enabling the environment for investments in renewable energy, making sure 
public sector deploys critical infrastructure and procures projects in an open and transparent way, and relies 
on different pools of capital to deliver a bankable and sustainable pipeline of RE projects



It is only through a systematic reduction of the spectrum 
and magnitude of risks (considering a whole-of-system 
or holistic approach), effective use of different pools of 
capital, and the convening of global partnerships (for 
knowledge exchange) 

➢ that investment in clean energy can be scaled-up and 
accelerated
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