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Context

In April 2023, the IEA launched Building a Unified National Power Market System in China: Pathways
for spot power markets, a report that examines the role of power markets in China and the pathways to
develop a co-ordinated system of markets at the national level. A particular attention was given to spot
markets, in light of the central role they play in other market-based systems around the globe and their
potential to unlock the flexibility needed in power systems with high share of variable renewable energy
(VRE).

In China, spot markets are taking trials to include new market entities such as VRE, storage and virtual
power plants (VPPs). New business models need to be found for them as they enter market
arrangements originally designed for conventional power plants. Lower or even negative prices come
increasingly frequent in some pilot markets like Shandong, highlighting the need for adapting market
mechanisms to enable further VRE integration.

Power markets around the world are evolving to fit countries’ decarbonisation goals and adopt a
renewables’ friendly structure. International knowledge sharing and experiences can inspire China in its
power markets reform process, which showed further signs of acceleration this summer. Europe in
particular is a relevant case, as in March 2023, in the wake of the energy crisis, the European
Commission proposed a revision of the EU electricity market design to “boost renewables, better protect
consumers, and enhance industrial competitiveness”. This coincides with the principles lined out in
China’s Document No.118 of 2022 on building a unified national market system, the high-level policy
document at the root of the IEA report.

Event objectives and format

The main objective of this webinar will be to discuss common challenges between China and
international stakeholders on reforming power markets for high renewable penetration and dealing with
new market participants, while facilitating knowledge sharing on how to solve them. The webinar will
trigger a conversation around the following core topics:

e What are the key reforms needed in China to advance power markets, in a context of increasing
penetration of wind and solar power?

e Can the European Union’s proposal to reform its internal electricity market be a source of
inspiration for China?

e How to best integrate new entities into power markets to harness new flexibility resources?

e Which market instruments and regulatory measures are best suited to address common
concerns related to price volatility and changing patterns in a renewable-based system?

The workshop is hosted in online format only, on the Zoom platform (registration link).
The workshop is intended to be an open conversation between experts and stakeholders.
Participants can speak Chinese or English, and instantaneous interpretation is provided online.

Contacts

Ms Camille PAILLARD, Energy Analyst, Renewable Integration and Secure Electricity Unit, IEA
(camille.paillard @iea.orq)

Mr WANG Shunchao, Assistant Director of International Business Department, EPPEI
(scwang@eppei.com)

Mr GAO Shuo, China Power team Manager, RMI (sgao@rmi.org)

International
Energy Agency


https://www.iea.org/reports/building-a-unified-national-power-market-system-in-china
https://www.iea.org/reports/building-a-unified-national-power-market-system-in-china
http://stcn.com/article/detail/861987.html
https://www.in-en.com/article/html/energy-2325356.shtml?utm_source=SendGrid&utm_medium=Email&utm_campaign=IEA+newsletters
https://ec.europa.eu/commission/presscorner/detail/en/IP_23_1591
https://www.ndrc.gov.cn/xxgk/zcfb/tz/202201/t20220128_1313653.html
https://meetoecd1.zoom.us/webinar/register/WN_18Bg4R1zTJGQ5ArzWWK6DA#/registration
mailto:camille.paillard@iea.org
mailto:scwang@eppei.com
mailto:sgao@rmi.org
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Draft Agenda (Chinese version below)

Time

Host: Camille PAILLARD, Energy Analyst, IEA
CEST (BJT) dy Analy
09:30 — 09:40 Opening remarks

(15:30 — 15:40)

Dr Pablo HEVIA KOCH, Head of Renewable Integration and Secure Electricity, IEA

09:40 — 10:05
(15:40 — 15:05)

Session 1: “Reforming power markets to deliver energy security,
decarbonisation and electrification: the example of the EU electricity market
reform proposal” (20 min)

Dr Jean-Michel GLACHANT, Professor, Florence School of Regulation

Q&A (5 min)

10:05 — 10:25
(15:05 — 15:25)

Session 2: “Bridging the gap between the increasing penetration of VRE and
the current power market” (15 min)

Dr LI Rong, Division Director, Energy Policy and Market Research Department,
EPPEI

Q&A (5 min)

10:25- 10:45
(15:25 — 16:45)

Session 3: “Accommodating the participation of new flexibility resources to
power markets: the case of Virtual Power Plants (VPPs)” (20 min)

e Situation of VPPs in China: grid dispatch and business models (10 min)
Dr GONG Feixiang, Senior Engineer, China Electric Power Research Institute

e VPPs’ participation to power markets: international examples (10 min)

Dr Gabrielle KUIPER, Guest Contributor, Institute for Energy Economics and
Financial Analysis (IEEFA)

10:45 — 11:25
(16:45 — 17:25)

Panel Discussion : “Adapting market instruments to renewable electricity and
new market entities” (40 min)

Moderator: Ms LIU Yujing, Principal of RMI’s China Program
Panellists:

e Ms JIANG Liping, Third-level Advisor, State Grid Energy Research
Institute

e Dr Jean-Michel GLACHANT, Professor, Florence School of Regulation

e Dr LI Rong, Division Director, Energy Policy and Market Research
Department, EPPEI

e Dr GONG Feixiang, Senior Engineer, China Electric Power Research
Institute

e Dr Gabrielle KUIPER, Guest Contributor, IEEFA

11:25- 11:30
(17:25 — 17:30)

Wrap up and closing remarks
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Personal Data Protection Notice for the event “Reforming power markets in China to accelerate
the clean energy transition”

Please refer to the Data Protection Notice regarding Visitors to the IEA and IEA Event Participants
available on the IEA’s website for further information regarding the IEA’s processing of your personal
data for the event “Reforming power markets in China to accelerate the clean energy transition” taking
place on 13 September 2023 (the "event") and your rights in relation to your data.

The IEA also wishes to inform you that the event will be recorded. Additionally, the recording might be
posted on the IEA website after the event. This in order to expand access to a wider audience, including
people who weren’t able to attend the event. Photographs may also be taken to facilitate
communications and publicity. The IEA is unable to edit the recording during the live webcast or after
the event in order to obscure any participant’s image.

The recordings and photographs may be disseminated on social media channels and potentially reused
for informational purposes for up to 5 years. Additionally, the recording will be available for public review
for up to 10 years. All such material will then be archived at the IEA for an indefinite period of time. Only
limited IEA staff have access to such archived recordings and photographs.

As mentioned in the notice, we may also contact you about future events that might be of interest. If you
do not wish to be contacted about future events please send an email to camille.paillard@iea.org.



https://iea.blob.core.windows.net/assets/130d8c43-1f81-4eea-8c2d-9e9344f5f4b9/IEA-Privacy-Policy-Visitors-Events-April-2020.pdf
mailto:camille.paillard@iea.org
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https://www.iea.org/reports/building-a-unified-national-power-market-system-in-china?language=zh
http://stcn.com/article/detail/861987.html
https://www.in-en.com/article/html/energy-2325356.shtml?utm_source=SendGrid&utm_medium=Email&utm_campaign=IEA+newsletters
https://ec.europa.eu/commission/presscorner/detail/en/IP_23_1591
https://www.ndrc.gov.cn/xxgk/zcfb/tz/202201/t20220128_1313653.html
https://meetoecd1.zoom.us/webinar/register/WN_18Bg4R1zTJGQ5ArzWWK6DA#/registration
mailto:camille.paillard@iea.org
mailto:scwang@eppei.com
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