14 September 2022

x Growth in global oil demand continues to decelerate, weighed down by renewed Chinese lockdowns
and an ongoing slowdown in the OECD. This is partly offset by large-scale switching from gas to oil,
estimated to average 700 kb/d during 4Q22 and 1Q23, double the level of a year ago. World oil demand
is forecasttoriseby2 PE G LQ DQG PE G LQ PDUJLQDOOWRERBRZHU WKDQ LQ C

x  World oil production rose 790 kb/d in August to 101.3 mb/d, with a strong recovery in Libya and smaller
gains from Saudi Arabia and the UAE offset by losses in Nigeria, Kazakhstan and Russia. From August
through December, growth is forecast to slow, edging up by just 280 kb/d to 101.6 mb/d. In 2022, global
production is forecast to rise by 4.8 mb/d, to 100.1 mb/d, and by 1.7 mb/d in 2023 to 101.8 mb/d.

x Persistent demand weakness in China considerably slowed the pace of a summer ramp-up in refining
activity. After reaching a post-Covid peak in August of 81.4 mb/d, refinery throughputs are expected to
fall in September-October on seasonal maintenance. With lower runs, refined product inventories are
now unlikely to see any substantial builds for the remainder of the year.

X Russian total oil exports rose by 220 kb/d in August to 7.6 mb/d, down 390 kb/d from pre-war levels.
Estimated export revenues fell by $1.2 bn to $17.7 bn. Russian crude oil imports into the EU/UK have
fallen by 880 kb/d since the start of the year to 1.7 mb/d, while imports from the US have risen by
400 kb/d to 1.6 mb/d. Irag, Norway, Guyana and Saudi Arabia have also increased shipments to the EU.

x Global observed inventories fell by 25.6 mb in July on a drawdown in crude stocks in China and oil on
the water as well as from IEA government stocks. OECD industry stocks rose by 43.1 mb to 2 705 mb,
narrowing the deficit versus the five-year average to 274.9 mb. IEA member countries released nearly
180 mb of public stocks from March through August, with over 50 mb to be delivered through October.

x Brent futures lost $34/bbl and backwardation fell 65% in just three months following a June peak,
reflecting a seasonal slowdown in refinery purchases and increased supplies, as well as escalating
concerns about the world economy. Growing pessimism about an Iran deal offered some support to
prices that saw Brent recover to over $93/bbl at the time of writing. Freight rates remain stubbornly high.



